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I strongly believe that as interest rates increases, the bond prices decrease. A rating of 5 is okay for the scenario. When interest rates rise, investors get better rates of return in other areas because of the fall of bond prices (Blanchard, 2019).  I believe the market value of bonds falls as the cash rates increases. A coupon rate on the bond would seem less attractive to investors and lead to less payment of products. Investors do not prefer lower fixed interest rates paid by bonds. They lead to a decline in prices. When the interest rates of commodities increase, few investors get involved in purchasing the bonds. Thus, I strongly agree with bond prices decreasing when the interest rates increase. Investors take note of the interest rate fluctuation in the market. Interest rates get affected by the bond prices in the market. 
2
[bookmark: _GoBack]I strongly believe that an investor who purchases common stock will look more favorably on a company that regularly pays dividends to its common stock shareholders. The common stock gets traded among investors on an open market. Companies reward investors who commonly purchase commodities offered by getting favorable dividends. Investors should consider tolerance before investing in common stock because it fluctuates with market changes. A company that pays dividends regularly to its shareholders will favor its investors. Changes in the market conditions would make a company consider its investors. The much profits earned would create favorable conditions for investors to purchase more common stock. The number of dividends paid would get determined by the purchases made by investors. Companies that offer common stock receive fluctuating earnings that get influenced by economic and political events.
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